Federal Supply Code 1560:

United States Department of
Defense Acquisition of Airframe
Structural Components

Historical Revenues, Participants and Forecast.
Executive Summary

February 2008

Br%olutions




AgoLt triis Stcly

yolutions




=S¢ 1580 Deafinitiorns

yolutions




roC 15890: Outloo (1)

e G2 Believes DoD will be forced to allocate more budget to airframe
structural components, with actual 2006 spending of roughly $2 billion
forecast to rise in excess of 30 percent by 2011.

e The following are cost escalation drivers from a DoD platform
perspective:

USN F-18 C/Ds will soon be close to 20 years in service. No major
corrosion issues are yet apparent, but G2 feels the F-35 will not arrive in
sufficient 2013 numbers to enable a rapid retirement. In such a scenario
G2 can envision orders for more F/A-18EFs

USAF F-15 A and B variants will have to be retired, forcing some front-line
F-15Cs to guard units. If the F-15C is to get an AESA radar it would
indicate a major structural overhaul is in the works

If the USAF tanker decision is protested, the Air Force has claimed the
subsequent delay would mean the last of the KC-135s would be retired in
87 years, as opposed to the notional 2045 if the tanker decision is not
protested. The KC-135 fleet will require massive attention

There is no planned strategic bomber replacement on the horizon

In regard to close-air support, the AV-8B Harriers are set to retire, and
there is no replacement for the A-10 in the works

Continued...
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“The Air Force effectively is the redheaded stepchild in the budget, just
like the Navy is, in the Pentagon. They're just being completely
constricted in their capabilities in order to permit DoD officials to deal
with what you have to do for Army and Marine Corps ground forces in
Irag and Afghanistan.

“"When it comes to money for the Pentagon, we've got to replace
everything with a wheel and a wing on it that is currently in theater.
What's that going to cost us? Eight hundred billion? A trillion dollars?
We've got a military that’s at war and a country that’s not at war. We
dont have an industrial base thats at war either,”

Rep. Ellen Tauscher, head of the House Armed Services Committee’s Panel on Strategic
Forces (AF Magazine, January 2008)

e Although sensational in its scope, this quote underlies the uncertainty
lawmakers and uniformed leaders face in addressing airframe readiness and
budget issues. If Tauscher's comments are only half true the consequences for
budget and platform availability could be grave in the period of only four or

five years.
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Market Analysis - Consulting - Business Development

Global Growth Solutions for the Aerospace, Defense and Transportation Markets

Inside G2 Solutions

in the Analyst'blog this week . Read ]

Alrbus in Alabama? F-15 Crash videos, Forecast 2008, Rafale Down, KC-X race is too close to call,
W-22's first deployment and how Rafale lost Morocco.

New research title avaifable

- Commercial Air Transport Avionics Market (2006-2015) . Research Summary

- General and Business Aviation GPS Retrofit Market
- US Depanment of Defense Alrcraft Maintenance and Repair Analysis

QOur Research Notes can be purchased directly from G2 Solutions in the publications section

52 Solutions studies are also avallable from our partner, Aviationtoday.com and marketresearch.com Please
visit the Research Publications section for more Information or follow this link directly:

Cnact information: info@g2globalsolutions.com
(425) 789-0200
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